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TIBIE 16 THE APPROXTMATE RETURIS YROM TOGGING
IN VW.MALAYSTA LID JOHOR

. meono ;

CAFTTAL TivEsTErT () 815.9 n

AINTUAL SURFLUS U wwein Johor
- 8218 P23 oF 1oc A7 L) (geEm Tom) 46 46
— I0GETG vosTs (GEmm orr) () (19) (12)

~ AVERAGE RCTZLLTY/TREMIUM FOR W.MALAYSIA

0 somos (4) . a1y (as)

- SURPLUS ($TER TON) ~ 16 14

~ 1000 TONS PER AN 203 287

~ SURPLUS ($M. PER AITHUM) 3.25 4,02
ATUAL RATE OF DISCOUNIED RETURIT (% pea.)

« ON A 10 YRAR ASSET LIFE - 15% 224

~ Of A 15 YE:R ASSET LIFE 19% 257

FPRESENT VALUES OVER 10 YEARS AT 10% 7..L. G

CATITAL INVESTIIENT 16
ANNUAL SURFLUS 20 - 25
iET FRESEJT VALUR 4 =9

(1) FROM JENGXA REFORT - COVELING 182,000 ACRES OVEXL 10 YEAGRS.
(2) BASED Ol AVERAGE EXPORT VALUE OF 3 64 PER TON I 1966/67 (SET TABLE 15 )
LESS Al EXPORT TAX OF 10% LES. TRANSPORT COSTS TO PORT OF $10-%15 PER
TON. A SALE FRICE AT THE SAMIILL OF $46 FER TCY OF LOGS IS COUSISTENT
VITH TADLE 17.
(3) BASED O JEHGKA REPORT,
(4) THE LVERAGE INCOIE OF THE POREST DEPARTVENT IN 1964-1965 PER TON OF LOG
OUTTURY VAS $10; THE AVERAGE INCOIME OF THE FOREST DEPT. IN JOHOR STATE
PR 1967 /68 VIAS $12 PER TON. THE ROYALTIES CHARGED DY JOHOR ARE CURRENTLY
$10 PER TON FOR LHYW AUD $15PER TON FOR MHW, AND THE HIGHEST IREIIU TH JOHOR
STATE IS GENERALLY 1O MORE THAY 45 PER TON., (SE: i¥ IUTERVIE! WITH S.F.0. O
16 NOV.) - TH 'GUIDAI'CE PREMIUM' USED BY THE JOHOR STATE OFFICE OF TUE
FOREST DEPT. IS 3/16ths OF THE ROYALTY. THUS  AVERAGE ROYALTY/PREIIUM
FIGURSES OF G11PER TO FOR W.MALAYSIA AID 33 PER TOi FOR JOHOR STATE SERmM IF
ANYTHIIG Ol THE HIGH SIDE.
(5) O THE BASIS OF 1C,80C ACRES P.A. AT Al AVERAGE OF 12 TONS PER ACRE FQR W.
MALAYSIA AND 17 TONS PER ACHE FOR JOHOR STATE - SEE PART (1) of this paper

L ]
14

oo s88/sas



TABLE 17 THE APYROXIMATE RETURN FROM A SAMMILL IN
W. MALAYSTA AND JOHOR

SAMILLTIG § FER TON a®
TNTTIAL GAPTTAL TIVESTMENTOL) 50-125, say 80 0.52

AINUAL SUVLUS

~ SELLING FRICE OF SAUN Tmam("’) 130-135 0.85-0.88

—~ PULCHASE PRICE OF Lms(‘g‘) (70-75) (0.46-0.49)

~ OFERATING COSTS (EXC DEPRICIATION) ) (33-35) (0.22-0.23)

~ RANGE OF ANNUAL SURPLUS 20-32 0.13-0.20,

— APPROXTMATE ANINUAL RETURN (% F.A.)

OVER 10 YEARS - 21-37
&

~ CAPITAL INVESTIENT 0.5

— AIMTUAYL SURFLUS 0.8 =1.2

~ NET FRESENT VALUE 0.3= 0.7

———
——ee e

(1) SEE TEXT

(2) BASED Ol All AINUAL THROUGHFUT CF 6,500 TOIS - SEE TEXT.

(3) BASED ON All AVERAGE SELLING. FRICE (IiC. BY~FRODUCTS) L REF. 13 FOR
1966/1967 OF EETUEEN $130-$135 FER TON.

(4) BASED ON AN AVERAGE PURCHASE/COST TRICE IN REF., 13 OF BETWEEN $45 AND
$50 IER TON OF LOGS OR $70-$75 FER TON OF SAWN TIMBER.

(5) BASED ON '66/'67 COSTS AS GIVEN IN REF. 13.

.l.57/‘|.
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TABLE 18  COSTS AID PROFITS IN THE PIYMILLING INDUSTRY
OF W, MALAYSIA

$ PER 1000 5Q.
INTTIAL CATITAL TVESTMENT (i- 100
soprmie PRcE X ML ®) e 180
& TER TON OF TDMBER
LSRRI e A
OPERATTNG co;@s“)
- TOEER 74
~ OTHER PUNCHASED SUPPLIES 80
-~ JAGES 36 _ j?
~ TOTAL 170

OPERATING COSTS =

ANNUAL SURPLUS

AIMMUAL RETURN (% P.A.)
~ BASED ON A 10 YEAR ASSET LIFE -
~ BASED ON A 15 YEER ASSET LIFE -
(1) JENGKA ESTRMLTED A CAPITAL COST (IilC. WORKING CAPITAL) OF ABOUT $84 IER
1000 SQ.I'T. OF OUTPUT FOR 4 PLANT WITH AN ANNUAL OUTFUT OF 100 M. SQ.FT.
(5 Mi. THICIWESS) PER ANNUM. F.A.0. FIGURES SUGCEST A JIGURE OF $105 FPER
CU. TON OF INPUT OR BASED O A 1,200 5Q.FT. CONVERSION RATE,(F AGAIN,ABOUT

884 FER '000 S5Q.FT.'OF OUTPUT. A CAPITAL COST OF $100 PER '000 SQ.FI. OF j
OUTFUT H.S BEEN ASSUMED FOR THE PURFOSES OF THIS PAPER. :

(2) THE PRICE INCLUDES 'BY FRODUCT! SALES (SEE REF. 13, TABIE 19.3)
(3) SEE REF. 13 (AVERAGE FOR 1966 AND 1967 ).

(4) AT A CONVERSION RATE OF 1,200 5Q.FT. PER CU. TON OF INFUT - THE
CONVERSION RATE DMFLIED BY THE MANUFACTURING SURVEY WAS 1,200 SQ.FT.
FOR 1966/1967.
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